


Welcome & Introduction

¾ Purpose of Retreat

·Goals

·Outcomes/Work Products

¾Overview of Agenda



Retreat Goals and Outcomes:

¾Gain Understanding of the Cityôs Current 

economic health

¾ Evaluate proposed tools/mechanisms 

for creating positive change 



Economic Reality

¾ Need a Sustainable Revenue Stream

¾ Desire an Attractive Built Environment

¾ Need to Shift Economic Trend

¾ How Do We Get There?

·Increase investment opportunities

·Remove road blocks/hindrances

·Create investment incentives



Success in progressé
¾ Renovated Marina, Auditorium 

¾ Water System upgrade

¾ Permitted uses, sign code changes

¾ Developer Fee Incentives

¾ Business Welcome/Recruitment

http://www.desmoinesmail.com/webpdf/EconomicDev/InvestinDM.html


Draft Ordinance

Potential Economic Benefits:

¾ Residential Density

¾Hotel Accommodations, Tourism



Residentsõ Spending

¾ General rule: $10,000 per unit in local 

area = $1,500,000 per year

¾ Supports 5,000 SF of retail at $300/SF

¾ Job occupancy: +/-30,000 SF of office 

space (@ 1 person per 300 SF)

Optional 4 th Floor

Assumptions

Å 150 units

Å 300+/- residents

Å 100 work in area

Å 200+/- work elsewhere 

or donôt work

Typical 3 - story Mixed Use building



New Project

Economic Impact Analysis:

¾Construction 

¾Operations

¾Traveler Spending



Economic Benefits of New Construction:

Impact Type Employment Income Value Added Output

Direct Effect 26.9 $1,481,909 $1,728,349 $4,184,277

Indirect Effect 8.7 $492,849 $765,771 $1,314,350

Induced Effect 7.8 $394,693 $729,010 $1,206,852

Total Effect 43.4 $2,369,452 $3,223,131 $6,705,480

Construction of 60,000 SF



Description Employment Income Value Added Output

Construction 20.6 $1,074,977 $1,138,758 $3,195,920

Retail Stores - Furniture and home 
furnishings

3.4 $185,819 $298,533 $463,043

Architectural, engineering, and 
related services

1.8 $133,040 $134,949 $253,943

Specialized design services 1.4 $79,804 $115,641 $213,731

Food services and drinking places 1.3 $31,558 $47,029 $88,951

Wholesale trade businesses 8 $70,238 $121,065 $175,655

Retail Stores - Food and beverage 8 $30,568 $46,770 $70,971

Real estate establishments 8 $21,963 $104,136 $138,264

Retail Stores - Motor vehicle and 
parts

7 $39,475 $49,350 $66,091

Retail Stores - General 
merchandise

6 $23,604 $35,154 $51,941

Top Ten Sectors Affected by Construction



Top Ten Sectors Affected by Operations

Description Employment Income Value Added Output

Hotels and motels 9.8 $407,872 $742,265 $1,213,047

Food services 3.4 $84,770 $126,329 $238,937

Real estate establishments .8 $23,024 $109,166 $144,942

Other personal services .3 $12,099 $40,882 $79,407

Services to buildings and 
dwellings

.2 $6948 $8,533 $15,289

Health practitioners .2 $12,357 $14,316 $21,407

Wholesale trade businesses .2 $13,799 $23,785 $34,510

Employment services .1 $6,173 $6,655 $8,590

Private hospitals .1 $9,618 $10,100 $16,860

US Postal Service .1 $88,670 $81,792 $11,055



Leisure and Business Party Expenditures

Expenditure Leisure Party Business Party

Lodging $132 336

RestaurantFood/Beverages 118 165

RetailPurchase 97 54

Transportation 63 80

Recreation/Sightseeing/Entertainment 57 26

Source: Travel USA® 2008 Visitors Report, Washington State

Average per Party Expenditures on Overnight Trips

Expenditure Leisure Party Business Party

RestaurantFood/Beverages $278,250 $82,390

RetailPurchase 359,870 41,580

Transportation 233,730 61,600

Recreation/Sightseeing/Entertainment 211,470 20,020

Total Annual Expenditure Outside Hotel 1,083,320 205,590

Average per Party Expenditures on Overnight Trips-Outside Hotel



Benefits of Travelersõ Spending

Impact Type Employment Labor Income Value Added Output

Direct Effect 12.3 $400,567 $643,592 $1,214,387

Indirect Effect 2.2 $133,424 $225,961 $390,722

Induced Effect 2.1 $105,829 $195,346 $323,422

TotalEffect 16.6 $639,822 $1,064,900 $1,928,531

Description Employment Income Value Added Output

Food services and drinking places 5.2 $130,223 $194,066 $367,053

Retail Stores - General merchandise 4.6 $176,502 $262,864 $388,395

Other amusement and recreation industries 1.6 $45,372 $79,713 $219,969

Automotive equipment rental and leasing 1.4 $62,962 $129,245 $280,645

Real estate establishments .4 $11,276 $53,464 $70,985

Wholesale trade businesses .2 $17,943 $30,927 $44,873

Offices of physicians, dentists, and other health 
practitioners

.1 $10,175 $11,788 $17,628

Employment services .1 $523 $5,640 $7,280

Services to buildings and dwellings .1 $3,298 $4,049 $7,256

Private hospitals .1 $7,921 $8,319 $13,886

Top Ten Sectors Affected by Travelersõ Spending



Economic Development Impact = 

¾New opportunities for small businesses

¾ Additional employment for residents

¾Higher property values

¾ Increased tax revenues



Finance & Economic Development Committee
Goals & Work Program

¾ Look for ways to allow the City to do more

¾ Undo hindrances to development

¾ Be proactive in helping things happen

¾ Reflect on the desires of 29,673 citizens

¾ Attract more businesses, visitors and revenue

¾ Balance the need for economic growth with 

desire for good design & character





Visual Queues

S 223rd Street ï8th Avenue S 225th Street ï8th Avenue

S 226th Street ï8th Avenue S 227th Street ï8th Avenue 



Downtown Views


